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Weak quarter, but sizable ramp-up expected

Others Result Update July 31, 2026

Waaree reported consolidated adjusted EBITDA/APAT of Rs10.9/5.9bn in 1Q, a
28%/38% miss, on the back of 4% revenue miss and ~4% qoq contraction in
GPM/EBITDAM. The quarter was hurt by weaker non-DCR demand following
ALMM-II extension, resulting in higher spot sales at lower realizations; lower
exports due to slower US customs clearances; partial OEM sourcing in the US,
limiting IRA benefits; and higher raw material costs. However, the management
reiterated its FY27 EBITDA guidance of Rs70-77bn, expecting profitability to
improve as these headwinds reverse from 2Q onward. Cell production is
currently ~400MWpm and is expected to increase to ~1.2GW in 2Q, ~1.5GW in
3Q, and further in 4Q as the new 10GW facility scales up. Cell integration would
increase from current 20-25% to 65% by Dec-26, supporting margin expansion.
Module/cell utilization stood at 50%/59% in 1Q, with cell output up 14% qoq.
Retail remains a strong growth segment, with FY27 revenue guidance of Rs90-
100bn. We lower FY27/28E EBITDA by ~5% each, factoring in lower margins.
We, however, reduce our target EV/EBITDA multiple to a more conservative
~12.5x (from 14x, rolling over to Jun-28E) due to geopolitical volatility. Thus,
we cut TP by ~11% to Rs3,800 from Rs4,260; retain BUY.

Results highlights

Waaree's 1QFY27 consolidated adjusted revenue rose 71% yoy, but declined 11% qoq to
Rs75.8bn, driven by a ~41% yoy increase/23% qoq decrease in module production (19%
miss). Cell production, however, rose 14% qoq to 800MW, with cell-to-module ratio
improving to 0.25x from 0.17x goqg. Adjusted solar PV sales rose 82% yoy but declined
11% qoq to Rs70.5bn, while EBIT fell 41% qoq to Rs6.5bn, with margin contracting to
9.3% from 14.0% in 4QFY26. We have adjusted Rs3.5bn of US tariff refund from solar
PV sales. Solar PV EPC revenue/EBIT fell 16%/37% qoq. Opex increased 67% yoy to
Rs10.3bn (down 9% qgoq). Other income was largely flat yoy at Rs1.7bn (down 5% qoq;
15% miss), while ETR was slightly higher at 26%. Orderbook stood at Rs615bn.

Management KTAs

FY28 cell/module production is expected at 10GW/16-18GW, improving integration and
margins. Cell-integrated module lines generate higher margins (35-41%). US capacity
ramp-up (additional 1.6GW) should lift local production and IRA benefit, with utilization
to improve to 75-80%. US manufacturing EBITDA is higher, at $7-8c/W (incl $5.5-6¢/W
IRA benefit), vs $4-5¢/W on export. India is now only $2-3c/W costlier than China, with
the gap to narrow with backward integration. BESS remains focused on FEOC-compliant
global markets, where realizations are higher ($75/kWh vs Chinese at $50-55/kWh).

Valuation

We value Waaree on an SOTP basis, assigning 12.5x Jun-28E EV/EBITDA to the core
business and 2.5x Phase-1 BESS equity capex (30% of Rs20.7bn), while adjusting for
minority interest (20x target PER). We lower our target EV/EBITDA to 12.5x (from 14x)
amid macro volatility. Key risks: competition, technology, policy, and commodity.

Waaree Energies: Financial Snapshot (Consolidated)

Y/E March (Rs mn) FY25 FY26 FY27E FY28E FY29E
Revenue 144,445 265,368 347,575 403,453 461,288
EBITDA 27,216 59,086 70,681 86,756 101,514
Adj. PAT 18,704 39,379 42,435 47,767 56,195
Adj. EPS (Rs) 65.1 136.9 146.7 165.1 194.2
EBITDA margin (%) 18.8 22.3 20.3 21.5 22.0
EBITDA growth (%) 72.9 117.1 19.6 22.7 17.0
Adj. EPS growth (%) 89.6 110.5 7.8 12.6 17.6
ROE (%) 27.5 31.0 27.0 22.5 21.4
RoIC (%) 201.8 99.7 61.8 44.2 41.3
P/E (x) 40.3 19.2 17.9 15.9 13.5
EV/EBITDA (x) 24.8 12.6 10.7 8.1 6.1
P/B (x) 7.9 5.5 4.2 3.3 2.7
FCFF yield (%) (0.2) (4.5) (2.6) 7.7 13.4

Source: Company, Emkay Research
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Exhibit 1: Actuals vs Estimates (1QFY27)

(Rs mn) Actual E?‘Ei:::;‘e,s); CI?SI::?;I:::: Variation Comments
(Bloomberg) Emkay Consensus
Total Revenue 75,825 78,626 80,589 -4% -6% |Lower module and cell production
Adjusted EBITDA 10,906 15,253 15,528 -28% -30%|Higher-than-expected total expenditure
EBITDA margin 14.4% 19.4% 19.3%| -502bps -488bps
Adjusted net profit 5,929 9,545 9,950 -38% -40%|Higher D/A, finance cost, and ETR, as well as lower other income

Source: Company, Bloomberg, Emkay Research

Exhibit 2: Waaree Energies — Quarterly financial summary

Consolidated (Rs mn) 1QFY26 2QFY26 3QFY26 4QFY26 1QFY27 qoq yoy FY25 FY26 yoy
Solar PV sales 38,724 53,693 69,896 79,022 70,505 -11% 82% 129,569 241,334 86%
EPC revenue 5,893 7,637 8,382 10,907 9,140 -16% 55% 15,594 32,819 110%
Power sales 111 74 92 60 99 64% -11% 335 338 1%
Intersegmental revenue -469 -748 -2,720 -5,186 -3,919 -1,053 -9,123
Total revenue 44,258 60,656 75,651 84,803 75,825 -11% 71% 144,445 265,368 84%
Cost of goods sold 28,164 37,248 42,229 57,796 54,668 -5% 94% 101,898 165,437 62%
Gross profit 16,095 23,408 33,422 27,007 21,157 -22% 31% 42,547 99,931 135%
Gross profit margin 36% 39% 44% 32% 28% 29% 38%
Other manufacturing cost 1,853 2,297 6,490 4,733 4,162 -12% 125% 3,310 15,373 364%
Employee cost 1,353 1,525 1,678 1,437 1,699 18% 26% 3,182 5,993 88%
Other expenses 2,916 5,522 5,972 5,069 4,390 -13% 51% 8,839 19,480 120%
Total expenditure 34,285 46,592 56,369 69,035 64,919 -6% 89% 117,229 206,281 76%
EBITDA 9,973 14,064 19,282 15,768 10,906 -31% 9% 27,216 59,086 117%
EBITDA margin 23% 23% 25% 19% 14% 19% 22%
Depreciation 1,821 2,398 2,673 3,006 3,300 10% 81% 4,025 9,897 146%
Interest 433 961 933 479 704 47% 63% 1,521 2,805 84%
Other income 1,714 1,609 1,962 1,797 1,708 -5% 0% 4,016 7,082 76%
PBT 9,434 12,315 17,638 14,080 8,611 -39% -9% 25,687 53,466 108%
Exceptional items - B -2,948 - 3,493 -40 -2,948
PBT after exceptionals 9,434 12,315 14,690 14,080 12,104 -14% 28% 25,646 50,518 97%
Tax 1,705 3,533 3,622 2,817 3,185 13% 87% 6,365 11,676 83%
PAT 7,729 8,782 11,068 11,263 8,919 -21% 15% 19,281 38,842 101%
Minority interest 277 357 443 652 417 607 1,728
Net PAT 7,452 8,425 10,625 10,611 8,502 -20% 14% 18,674 37,113 99%
APAT 7,452 8,425 12,846 10,611 5,929 -44% -20% 18,705 39,334 110%
AEPS (Rs) 25.9 29.3 44.7 36.9 20.6 -44% -21% 67.5 136.8 103%
Segment EBIT
Solar PV 7,258 10,648 15,267 11,060 6,529 -41% -10% 20,653 44,232 114%
Margin 19% 20% 22% 14% 9% 16% 19%
EPC 927 1,151 1,451 1,949 1,226 -37% 32% 2,735 5,478 100%
Margin 16% 15% 17% 18% 13% 17% 16%
Power 78 44 49 -66 57 -26% 219 105 -52%
Margin 70% 60% 53% -110% 58% 64% 18%
Capacity (MW)
Module 15,000 18,700 22,800 25,800 25,800 0% 72% 15,000 25,800 72%
Cell 5,400 5,400 5,400 5,400 5,400 0% 0% 5,400 5,400 0%
Module production (MW) 2,300 2,640 3,510 4,200 3,240 -23% 41% 7,130 12,650 77%
Module utilization 62% 56% 61% 66% 50% 40% 61%
Cell production (MW) 250 600 750 700 800 14% 220% 100 2,300 2200%
Cell utilization 18% 44% 55% 53% 59% 0 0
Orderbook 490,000 470,000 600,000 527,000 615,000 17% 26% 470,000 527,000 12%
Orderbook (MW) 25,000 24,000 NA 22,300 25,200 25,000 22,300
Module realization ($/Wp)* 0.20 0.23 0.22 0.21 0.23 12% 17% 0.22 0.21 -2%

Source: Company, Emkay Research; Note: *Book realization based on production volume
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Key takeaways from concall

B Waaree Energies’ reiterated its FY27 operating EBITDA guidance of Rs70-77bn,
supported by commissioning of additional manufacturing capacities, higher contribution
from integrated manufacturing, continued retail expansion, and scaling up of the US
business. FY27 is expected to be a transition year, with significant commissioning activity,
while FY28 would witness the full earnings impact of these investments as newly
commissioned facilities stabilize and operate at higher utilization levels. The long-term
opportunity continues to expand, with integration across the entire energy value chain
expected to increase the addressable market from ~$1trn currently to ~$2trn by CY30.

B By FY27-end, module capacity is expected to increase to 28GW and cell capacity to
15.4GW, alongside the commissioning of the first phase of inverter manufacturing. The
additional 10GW cell facility is already at an advanced stage, with equipment largely at
site. FY27 guidance incorporates only a limited contribution from the new cell plant,
whereas FY28 is expected to benefit from nearly the full operational impact, with ~10GW
of cell production and 16-18GW of module production providing a meaningful step-up in
earnings. Incremental contribution from EPC and transmission businesses following the
Associated Power Structures acquisition is also expected to support growth.

B Cell integration remains the single-largest lever for structural margin expansion over the
next few quarters. Captive cell integration is expected to increase from ~20% currently
to ~65% by Dec-26, making Waaree largely self-sufficient for domestic DCR demand
while significantly reducing reliance on externally procured cells. Cell-integrated module
lines continue to generate materially superior profitability, with margin profiles of nearly
35-41%.

B Retail continues to emerge as one of the strongest growth drivers, with revenue expected
to reach Rs90-100bn during FY27, supported by rapid expansion of franchisees, dealer
networks, and channel partnerships. Increasing penetration through e-commerce
platforms is improving customer accessibility and creating a wider retail footprint, while
the retail business continues to benefit from superior realizations, better working capital,
and significantly higher customer stickiness. The overall revenue mix continues to shift
gradually toward the higher-margin retail business while lowering dependence on utility-
scale orders. Retail remains one of the strongest long-term structural opportunities.
Battery penetration within the residential rooftop segment remains at an early stage,
providing an additional growth opportunity as storage adoption increases.

B Several factors temporarily affected profitability during 1QFY27, although all are
expected to improve progressively over the coming quarters. US operations continued to
rely partly on OEM sourcing during the quarter, limiting realization of IRA manufacturing
incentives. Domestic non-DCR demand remained subdued, as developers delayed
procurement following the implementation of ALMM-II, leading to a higher share of spot
market supplies at relatively lower realizations. Export dispatches were also softer due
to longer customs clearance timelines in the US. All these factors are expected to reverse
from 2Q onward as US manufacturing ramps up, domestic procurement normalizes, and
exports resume from Indian facilities, while higher captive cell production further
supports margins. Also, globally, raw material costs rose on the back of metal index
movements and pricing out of China, compressing industry-wide margins.

B DCR cell production continues to ramp up steadily, with ~800MW manufactured during
1QFY27. Quarterly production is expected to increase to ~1.2GW in 2Q (with current
monthly run rate at ~400MW), 1.4-1.5GW in 3Q, and further thereafter, with the new
10GW facility becoming operational from 3QFY27. Completion of the cell expansion would
enable the full integration for domestic module manufacturing while allowing externally
sourced cells to be utilized largely for export and non-DCR markets.

B Export realizations remained at 25-26cents/W, DCR modules continued to command
premium pricing of 20-25cents/W, while non-DCR domestic modules were supplied at
13-14cents/W. Long-term export contracts are largely intact, with realizations at 20-
22cents/W, providing healthy visibility despite short-term fluctuations in spot pricing.

B Domestic demand is expected to improve meaningfully from 2Q onward following the six-
month transition window provided under the ALMM-II implementation. Procurement
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decisions by several developers were deferred during 1Q, affecting offtake and
realizations. The extension is expected to result in a meaningful pickup in customer
ordering, allowing the company to execute inventory built for these projects at better
realizations.

B US manufacturing continues to emerge as a major profitability driver. During 1QFY27, a
significant portion of US supplies continued through OEM arrangements, limiting both
manufacturing efficiencies and IRA benefits (~230MW volumes). The additional 1.6GW
manufacturing capacity is expected to become operational from 2Q onward, resulting in
a higher proportion of locally manufactured modules (400-500MW), structurally lower
operating costs, and significantly higher realization of IRA manufacturing incentives.
Capacity utilization in the US is expected to increase gradually toward 75-80% over the
coming quarters as production stabilizes.

B The US market continues to offer materially superior profitability compared with exports
from India due to the combined benefit of manufacturing efficiencies and IRA incentives.
Export business currently generates EBITDA margins of 4-5cents/W. Local US
manufacturing benefits from IRA manufacturing credits of ~7 cents/W, translating into a
net benefit of 5.5-6cents/W after associated costs. Thus, local US manufacturing
generates EBITDA margins of ~7-8cents/W. Manufacturing cost in the US is also expected
to reduce significantly with the commissioning of new production lines, further supporting
profitability.

B The company now has the flexibility either to monetize manufacturing tax credits or
directly claim refunds from the US government, enabling quicker realization of incentives.
Collection of IRA benefits is expected to become more regular on a quarterly basis going
forward, improving overall cash conversion and reducing working capital requirements.

B Export shipments were temporarily affected during 1QFY27 due to delays in US customs
clearances and uncertainty surrounding tariff policies, leading to softer dispatches
compared with previous quarters. Export supplies from Indian manufacturing facilities
have resumed from Aug-26 onward and are expected to support both revenue growth
and margin improvement. Demand enquiries from international customers have
strengthened significantly over the past few weeks, particularly for integrated solar-plus-
storage solutions, reflecting improving confidence after policy clarity in the US market.

B Operating cash flow improved during 1QFY27, supported by tighter inventory
management and disciplined working capital control despite temporary moderation in
exports and customer offtake. As domestic demand normalizes and export dispatches
recover, inventory conversion is expected to improve further while maintaining healthy
cash generation. IRA incentives are also expected to improve cash flows going forward.

B Module manufacturing utilization has historically remained at 70-75% and is expected
to improve toward 80-85% over the next 2-3 quarters as higher captive cell availability
removes supply constraints and supports increased throughput. The new manufacturing
lines also incorporate the latest technologies, improving operating efficiency while
reducing manufacturing costs and supporting both volume growth and margin expansion.

B Imported cells currently cost 4-4.5cents/W, while domestic manufacturing costs remain
at 7-8cents/W. However, DCR markets are at 12-13cents/W, allowing integrated
domestic manufacturers to generate superior profitability while remaining protected by
India's policy framework.

B BESS continues to emerge as one of Waaree's largest long-term growth opportunities,
with commercial production commencing at the 5.15GWh automated container
manufacturing facility during the quarter. The facility has already started contributing to
the order book, and commercial supplies commenced during 1QFY27. The initial
manufacturing setup comprises ~3.5GWh of battery cell manufacturing along with
5.15GWh of battery pack and container manufacturing, with meaningful offtake expected
over FY27-28. The company is witnessing increasing customer interest across utility-
scale storage projects, while overseas demand is also strengthening as customers
increasingly seek non-Chinese supply chains, with significant enquiries emerging from
the US, Europe, Australia, and New Zealand. Australia and New Zealand have started
witnessing meaningful storage deployment, while Europe is increasingly seeking FEOC-
compliant and non-Chinese battery suppliers. The company expects storage to become
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an increasingly important contributor, alongside module manufacturing as renewable
penetration rises globally.

B The integrated BESS manufacturing strategy is being developed primarily for global
markets, particularly the US and Europe, where FEOC-compliant products command
materially higher realizations. Chinese battery cells are currently priced at ~$50-
55/kWh, whereas FEOC-compliant products command ~$75/kWh, providing a
meaningful pricing premium. The domestic battery pack and container business is
expected to cater primarily to Indian demand, while battery cell manufacturing is being
positioned largely for export markets. There are no government incentives for battery
manufacturing as of now, although supportive policy measures are expected over time,
providing an additional upside to profitability.

B Solar glass remains one of the next major backward integration opportunities, with board
approval received to evaluate greenfield manufacturing capacity. Glass represents the
second-largest raw material cost after solar cells, making backward integration
strategically important for improving supply security as well as enhancing profitability
across both Indian and US manufacturing operations. The company continues to evaluate
multiple implementation options and expects to provide further updates over the coming
quarters.

B Wafer and ingot manufacturing continue to progress according to plan, with commercial
capacity expected to come onstream during FY28. These facilities are expected to qualify
for PLI and various state-level incentives, although such incentives are viewed as
incremental upsides rather than forming a part of the base profitability assumptions. The
company expects India's policy framework to progressively move toward greater
domestic value addition, with wafer localization expected to become an important next
step following DCR implementation.

B The long-term competitiveness of Indian manufacturing continues to improve despite
increasing global competition. Module manufacturing costs in India are now approaching
Chinese levels, with the cost differential narrowing to nearly 2.5-3 cents/W. India's large
domestic market, expanding manufacturing ecosystem and supportive policy framework
provide a structural advantage that is expected to narrow the remaining cost gap further
over time.

B Policy tailwinds continue to strengthen the domestic manufacturing ecosystem. ALMM
implementation has already demonstrated its effectiveness in supporting domestic
manufacturers, while the market is expected to progressively transition toward DCR-
compliant manufacturing over the next few years. By FY29, a substantially larger portion
of the Indian market is expected to require domestically manufactured cells, while future
wafer localization initiatives could further strengthen the integrated manufacturing
ecosystem and improve the competitiveness of domestic manufacturers.

B The acquisition of Associated Power Structures is expected to significantly strengthen
EPC capabilities while expanding participation across transmission infrastructure.
Incremental contribution from transmission and balance-of-system projects is expected
to become increasingly meaningful from FY28 onward, complementing growth in the core
manufacturing business and broadening revenue streams.

B Demand visibility across international markets has strengthened meaningfully following
greater clarity around US policy. After a temporary slowdown in project deployment due
to tariff-related uncertainty, enquiries and order activity for integrated solar-plus-storage
projects have increased significantly over recent weeks. New export opportunities are
also emerging across Europe, with contracts already secured for module supplies, while
increasing focus on FEOC-compliant supply chains is expected to support long-term
demand for Indian manufacturers.

B The inverter business is also expected to benefit from emerging domestic policy support,
particularly around data security and localization requirements for critical power
infrastructure. Together with transformers, electrolyzers, BESS, and transmission
equipment, these adjacent businesses are expected to gradually evolve into meaningful
growth drivers while strengthening Waaree's position as a diversified energy transition
company.
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B Module manufacturing capacity at 26GW, makes Waaree the largest non-Chinese module
manufacturer globally. Commissioning of the additional 10GW cell capacity remains on
schedule and is expected to be completed over the next 6-8 months, taking total cell
capacity to 15.4GW by FY27-end. Backward integration across wafers and ingots
continues to progress as planned.

B Execution momentum remained strong during 1QFY27 with commissioning of 3GW
additional module capacity at Samakhiali, Gujarat; commencement of commercial
production at the 5.15GWh automated BESS container manufacturing facility (higher
than the originally planned 3.5GWh capacity); commencement of production at the
inverter-duty transformer facility; and continued progress across multiple manufacturing
projects. The newly commissioned capacities are expected to support revenue growth,
improve operating leverage, and reduce dependence on external sourcing.

B The company continues to execute a calibrated expansion strategy with total announced
capex of ~Rs315bn, of which ~Rs94.5bn has already been deployed. Around 30% of the
capex is expected during FY27, 40% during FY28, and the balance 30% during FY29.
Capital deployment continues in a phased manner without aggressive front-loading,
allowing new facilities to stabilize before subsequent investments. The existing balance
sheet remains strong with a net cash position and net debt-to-equity of negative 0.08x,
providing adequate financial flexibility to execute the ongoing expansion program.

B Approximately Rs70bn of cash is currently available, while the ongoing expansion
program is expected to be largely funded through internal accruals, supported by the
FY27 operating EBITDA guidance. Approval has also been received for raising up to
Rs100bn through QIP, although any issuance would depend on market conditions and
capital requirements rather than immediate funding needs.

B The long-term growth strategy extends beyond capacity expansion toward building a fully
integrated global renewable energy platform. Structural industry consolidation,
increasing domestic manufacturing requirements, rapid growth in data centre power
demand, rising storage adoption, and continued global diversification from China are
expected to provide multiple growth drivers over the coming decade. These opportunities
underpin the long-term aspiration of achieving ~Rs1trn of annual revenue within the next
five years while maintaining disciplined capital allocation and healthy profitability across
businesses.

B FY27 remains the peak commissioning year, with multiple manufacturing facilities
becoming operational, including 10GW additional solar cell capacity in India, 2.6GW
module capacity in the US, 100,000TPA transmission and distribution EPC capacity,
20GVA transformer capacity, 4GW inverter capacity, and its first 1GW electrolyzer facility.
FY28 capex would primarily support backward integration into wafer and ingot, while
FY29 investments would be directed toward 2,500TPD solar glass manufacturing and the
16.5GWh integrated BESS battery pack and cell manufacturing facility, completing the
company’s backward integration roadmap across the energy ecosystem.

B Waaree continued to strengthen its leadership position across the global solar
manufacturing value chain, with orderbook reaching an all-time high of ~Rs615bn,
reflecting strong demand visibility across domestic and international markets. India’s
energy transition, supported by sustained government policy initiatives and rapid growth
in electricity demand, continues to provide a long runway for domestic manufacturing,
while global markets are increasingly seeking diversified non-Chinese supply chains.
Waaree, being the world’s largest non-Chinese module manufacturer, remains well
positioned to capitalize on this structural shift, aided by its integrated manufacturing
platform, established execution capabilities, and long operating track record. More than
35GW of modules have been deployed globally, demonstrating proven product
performance and resulting in high customer stickiness and repeat business.

B Technology leadership remains a key competitive differentiator, with Waaree consistently
being an early adopter of advanced manufacturing technologies, including high-wattage
modules, HJT technology, and flexible modules. Continuous investments in next-
generation products and manufacturing automation are expected to improve module
efficiencies, reduce operating costs, and strengthen competitiveness across domestic and
export markets.
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B Order inflows remained healthy, with net additions of ~Rs160bn during the quarter
despite execution of ~7.3GW of modules, resulting in the order book increasing to a
record ~Rs615bn. The order book remains well diversified geographically, with India
accounting for ~40%, the US ~36% and exports from India the remaining ~24%.
Customer concentration continues to reduce, with contribution from top-five customers
declining to ~27% and that from top-ten customers dropping to ~37%, reflecting
increasing diversification across customer segments and reducing dependence on large
individual projects.

B Multiple strategic initiatives were undertaken during the quarter to strengthen Waaree’s
presence across the energy value chain. Waaree RTL secured a 1,520MWh BESS EPC
order, signed an engineering, procurement and construction agreement for a utility-scale
solar plus BESS project in New Zealand, and received two ground-mounted solar EPC
projects aggregating 800MWac. Waaree Solar Americas secured its first 125MW HIT
module order from the Arizona manufacturing facility. Additionally, Waaree acquired a
~55% stake in Associated Power Structures for ~Rs12.3bn, which is expected to
significantly strengthen the EPC business and improve execution capabilities across
transmission and balance-of-system infrastructure.

B Global demand outlook remains favorable, with annual solar installations expected to see
~4-5% CAGR globally, with India expected to outpace at ~10% CAGR. Structural policy
tailwinds continue to support domestic manufacturing through ALMM, DCR requirements,
and the broader localization agenda, while international opportunities remain strong
across the US, Europe, Australia, New Zealand, and the Middle East. Increasing emphasis
on FEOC-compliant supply chains, coupled with diversification from China, is expected to
provide sustained demand for integrated Indian manufacturers over the medium-to-long

term.
Exhibit 3: Change in estimates
(Rs mn) FY27E FY28E FY29E
Previous Revised Variance Previous Revised Variance Previous Revised Variance
Revenue 344,723 347,575 1% 404,402 403,453 0% 441,513 461,288 4%
EBITDA 74,237 70,681 -5% 91,490 86,756 -5% 97,644 101,514 4%
EBITDA margin 21.5% 20.3% -120bps 22.6% 21.5% -112bps 22.1% 22.0% -11bps
PAT 44,237 42,435 -4% 51,307 47,767 -7% 53,301 56,195 5%
EPS (Rs) 152.9 146.7 -4% 177.3 165.1 -7% 184.2 194.2 5%

Source: Emkay Research

Exhibit 4: Waaree’s SOTP-based valuation - Core PV business at 12.5x Jun-28E EV/EBITDA

Consolidated (Jun-27E) (Rs bn)
EBITDA 90,446
Target EV/EBITDA (x) 12.5
EV 1,130,571
Net debt (Jun-27-end) -45,526
Equity value 1,176,097
Minority interest 2,144
Target PER (x) 20.0
Value of net minority 42,875
Target equity value 1,133,222
Target equity value/share - Core business (Rs) 3,759
Equity investment in BESS 6,219
Target PBV (x) 2.0
Value of investment in BESS 12,438
Value of investment in BESS/share (Rs) 41
Target price (Rs) 3,800

Source: Emkay Research

Emkay Research is also available on www.emkayglobal.com and Bloomberg EMKAY<GO>. Please refer to the last page of the report on Restrictions on Distribution. In Singapore, this research report or research
analyses may only be distributed to Institutional Investors, Expert Investors or Accredited Investors as defined in the Securities and Futures Act, Chapter 289 of Singapore.
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Waaree Energies: Consolidated Financials and Valuations

Profit & Loss

Balance Sheet

Y/E March (Rs mn) FY25 FY26 FY27E FY28E FY29E Y/E March (Rs mn) FY25 FY26 FY27E FY28E FY29E
Revenue 144,445 265,368 347,575 403,453 461,288 Share capital 2,873 2,877 2,894 2,894 2,894
Revenue growth (%) 26.7 83.7 31.0 16.1 14.3 Reserves & Surplus 91,919 141,497 186,099 233,464 286,110
EBITDA 27,216 59,086 70,681 86,756 101,514 Net worth 94,792 144,373 188,992 236,357 289,003
EBITDA growth (%) 72.9 117.1 19.6 22.7 17.0 Minority interests 1,161 5,736 7,637 9,728 12,029
Depreciation & Amortization 4,025 9,897 14,912 24,322 31,147 Non-current liab. & prov. 413 1,303 1,303 1,303 1,303
EBIT 23,192 49,189 55,768 62,434 70,367 Total debt 9,395 24,915 75,000 10,000 5,000
Other operating income 690 750 2,448 4,398 4,425 Net tangible fixed assets 40,383 72,751 102,606 178,284 152,136
Other income 4,016 7,082 7,502 7,791 8,443 Net intangible assets 63 265 265 265 265
Financial expense 1,521 2,805 3,997 3,570 608 Net ROU assets - - - - -
PBT 25,687 53,466 59,273 66,655 78,203 Capital WIP 18,841 34,767 90,000 10,000 10,000
Extraordinary items (40) (2,948) 3,493 0 0 Goodwill 63 265 265 265 265
Taxes 6,365 11,676 15,817 16,797 19,707 Investments [JV/Associates] 0 2,923 2,923 2,923 2,923
Minority interest (607) (1,729) (1,901) (2,091) (2,301) Cash & equivalents 78,125 73,889 106,755 96,839 174,763
Income from JV/Associates - - - - - Current assets (ex-cash) 53,443 101,881 119,328 138,210 158,367
Reported PAT 18,674 37,113 45,048 47,767 56,195 Current Liab. & Prov. 79,907 112,108 153,123 174,903 198,485
PAT growth (%) 50.9 98.7 21.4 6.0 17.6 NWC (ex-cash) (26,464) (10,227) (33,795) (36,693) (40,117)
Adjusted PAT 18,704 39,379 42,435 47,767 56,195
Diluted EPS (Rs) 64.6 136.1 146.7 165.1 194.2 Net debt (68,730)  (48,974) (31,755) (86,839) (169,763)
Diluted EPS growth (%) 89.6 110.5 7.8 12.6 17.6 Capital employed 117,567 189,046 287,896 273,794 325,289
DPS (Rs) ] 2.1 8.1 8.6 20.2 Invested capital 14,046 63,053 69,340 142,119 112,548
Dividend payout (%) 0 1.6 5.2 5.2 10.4 BVPS (Rs) 327.6 499.0 653.2 816.9 998.8
EBITDA margin (%) 18.8 22.3 20.3 21.5 22.0 Net Debt/Equity (x) (0.7) (0.3) (0.2) (0.4) (0.6)
EBIT margin (%) 16.1 18.5 16.0 15.5 15.3 Net Debt/EBITDA (x) (2.5) (0.8) (0.4) (1.0) (1.7)
Effective tax rate (%) 24.8 21.8 26.7 25.2 25.2 Interest coverage (x) 17.9 20.1 15.8 19.7 129.7
NOPLAT (pre-IndAS) 17,445 38,447 40,886 46,701 52,634 ROCE (%) 36.3 40.1 28.3 26.6 28.0
Shares outstanding (mn) 289 289 289 289 289 Source: Company, Emkay Research

Source: Company, Emkay Research

Cash flows Valuations and key Ratios

Y/E March (Rs mn) FY25 FY26 FY27E FY28E FY29E Y/E March FY25 FY26 FY27E FY28E FY29E
PBT (ex-other income) 21,671 46,384 51,772 58,864 69,759 P/E (x) 40.4 20.3 16.9 15.9 13.5
Others (non-cash items) 4,515 6,321 10,995 7,791 8,443 EV/CE(x) 6.5 4.0 2.7 2.6 1.9
Taxes paid (7,428)  (11,490) (15,817) (16,797)  (19,707) P/B (x) 8.0 5.3 4.0 3.2 2.6
Change in NWC 11,574 (31,398) 22,513 1,962 2,505 EV/Sales (x) 4.8 2.7 2.1 1.7 1.3
Operating cash flow 31,582 16,270 80,870 71,921 84,312 EV/EBITDA (x) 25.2 11.9 10.3 7.8 5.8
Capital expenditure (32,726)  (48,355) (100,000)  (20,000) (5,000) EV/EBIT(x) 29.6 14.4 13.0 10.8 8.4
Acquisition of business 0 0 0 0 0 EV/IC (x) 48.8 11.2 10.5 4.7 5.2
Interest & dividend income 2,983 5,428 7,502 7,791 8,443 FCFF yield (%) (0.2) (4.5) (2.6) 7.7 13.4
Investing cash flow (68,084) (39,532) (94,353) (13,592) 2,007 FCFE yield (%) - (3.9) (2.1) 7.4 11.5
Equity raised/(repaid) 35,080 15,405 1,918 2,091 2,301 Dividend yield (%) 0 0.1 0.3 0.3 0.8
Debt raised/(repaid) 6,221 15,521 50,085 (65,000) (5,000) DuPont-RoE split
Payment of lease liabilities (309) (3,008) 361 379 398 Net profit margin (%) 12.9 14.0 13.0 11.8 12.2
Interest paid (636) (1,611) (3,997) (3,570) (608) Total asset turnover (x) 1.6 1.7 1.5 1.4 1.5
Dividend paid (incl tax) 0 (575) (2,347) (2,493) (5,850) Assets/Equity (x) 1.3 1.3 1.4 1.3 1.1
Others 35,831 (12,663) 0 0 0 ROE (%) 27.5 31.0 27.0 22,5 21.4
Financing cash flow 76,188 13,068 46,020 (68,593) (8,759) DuPont-RoIC
Net chg in Cash 39,687  (10,194) 32,536  (10,263) 77,560 NOPLAT margin (%) 12.1 14.5 11.8 11.6 11.4
OCF 31,582 16,270 80,870 71,921 84,312 IC turnover (x) 16.7 6.9 5.3 3.8 3.6
Adj. OCF (w/o NWC chg.) 20,009 47,668 58,357 69,959 81,807 ROIC (%) 201.8 99.7 61.8 44.2 41.3
FCFF (1,144) (32,085) (19,130) 51,921 79,312 Operating metrics
FCFE 318  (29,463)  (15,625) 56,143 87,148 Core NWC days (66.9) (14.1) (35.5) (33.2) (31.7)
OCF/EBITDA (%) 116.0 27.5 114.4 82.9 83.1 Total NWC days (66.9) (14.1) (35.5) (33.2) (31.7)
FCFE/PAT (%) 1.7 (79.4) (34.7) 117.5 155.1 Fixed asset turnover 4.1 3.7 3.0 2.2 1.9
FCFF/NOPLAT (%) (6.6) (83.5) (46.8) 111.2 150.7 Opex-to-revenue (%) 10.6 15.4 15.4 15.4 15.4

Source: Company, Emkay Research

Source: Company, Emkay Research

Emkay Research is also available on www.emkayglobal.com and Bloomberg EMKAY<GO>. Please refer to the last page of the report on Restrictions on Distribution. In Singapore, this research report or research
analyses may only be distributed to Institutional Investors, Expert Investors or Accredited Investors as defined in the Securities and Futures Act, Chapter 289 of Singapore.
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RECOMMENDATION HISTORY - TREND
RECOMMENDATION HISTORY - DETAILS

Closing

A BUY Hold mmm— Sell Reduce
Date Price (Rs) TP (Rs) Rating Analyst . .
s Add Price Target Price

09-May-26 3,230 4,260 Buy Sabri Hazarika 4275

01-May-26 3,119 4,260 Buy Sabri Hazarika 3720

26-Feb-26 2,718 4,260 Buy  Sabri Hazarika 3165 -

23-Jan-26 2,599 4,260 Buy Sabri Hazarika 2610 1

21-Dec-25 3,026 4,260 Buy  Sabri Hazarika 2055

07-Dec-25 2,871 4,260 Buy  Sabri Hazarika 1500

26-Oct-24
09-Feb-25
26-May-25
09-Sep-25
24-Dec-25
09-Apr-26
24-Jul-26

Source: Company, Emkay Research

Source: Company, Bloomberg, Emkay Research

Emkay Research is also available on www.emkayglobal.com and Bloomberg EMKAY<GO>. Please refer to the last page of the report on Restrictions on Distribution. In Singapore, this research report or research
analyses may only be distributed to Institutional Investors, Expert Investors or Accredited Investors as defined in the Securities and Futures Act, Chapter 289 of Singapore.
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GENERAL DISCLOSURE/DISCLAIMER BY EMKAY GLOBAL FINANCIAL SERVICES LIMITED (EGFSL):

Emkay Global Financial Services Limited (CIN-L67120MH1995PLC084899) and its affiliates are a full-service, brokerage, investment banking, investment
management and financing group. Emkay Global Financial Services Limited (EGFSL) along with its affiliates are participants in virtually all securities trading
markets in India. EGFSL was established in 1995 and is one of India's leading brokerage and distribution house. EGFSL is a corporate trading member of BSE
Limited (BSE), National Stock Exchange of India Limited (NSE), MCX Stock Exchange Limited (MCX-SX), Multi Commodity Exchange of India Ltd (MCX) and
National Commodity & Derivatives Exchange Limited (NCDEX) (hereinafter referred to be as “Stock Exchange(s)”). EGFSL along with its [affiliates] offers the
most comprehensive avenues for investments and is engaged in the businesses including stock broking (Institutional and retail), merchant banking, commodity
broking, depository participant, portfolio management and services rendered in connection with distribution of primary market issues and financial products
like mutual funds, fixed deposits. Details of associates are available on our website i.e. www.emkayglobal.com.

EGFSL is registered as Research Analyst with the Securities and Exchange Board of India ("SEBI"”) bearing registration Number INHO00000354 as per SEBI
(Research Analysts) Regulations, 2014. EGFSL hereby declares that it has not defaulted with any Stock Exchange nor its activities were suspended by any
Stock Exchange with whom it is registered in last five years. However, SEBI and Stock Exchanges had conducted their routine inspection and based on their
observations have issued advice letters or levied minor penalty on EGFSL for certain operational deviations in ordinary/routine course of business. EGFSL has
not been debarred from doing business by any Stock Exchange / SEBI or any other authorities; nor has its certificate of registration been cancelled by SEBI at
any point of time.

EGFSL offers research services to its existing clients as well as prospects. The analyst for this report certifies that all of the views expressed in this report
accurately reflect his or her personal views about the subject company or companies and its or their securities, and no part of his or her compensation was, is
or will be, directly or indirectly related to specific recommendations or views expressed in this report.

This report is based on information obtained from public sources and sources believed to be reliable, but no independent verification has been made nor is its
accuracy or completeness guaranteed. This report and information herein is solely for informational purpose and shall not be used or considered as an offer
document or solicitation of offer to buy or sell or subscribe for securities or other financial instruments. Though disseminated to all the clients simultaneously,
not all clients may receive this report at the same time. The securities discussed and opinions expressed in this report may not be suitable for all investors,
who must make their own investment decisions, based on their own investment objectives, financial positions and needs of specific recipient.

EGFSL and/or its affiliates may seek investment banking or other business from the company or companies that are the subject of this material. EGFSL may
have issued or may issue other reports (on technical or fundamental analysis basis) of the same subject company that are inconsistent with and reach different
conclusion from the information, recommendations or information presented in this report or are contrary to those contained in this report. Users of this report
may visit www.emkayglobal.com to view all Research Reports of EGFSL. The views and opinions expressed in this document may or may not match or may be
contrary with the views, estimates, rating, and target price of the research published by any other analyst or by associate entities of EGFSL; our proprietary
trading, investment businesses or other associate entities may make investment decisions that are inconsistent with the recommendations expressed herein.
In reviewing these materials, you should be aware that any or all of the foregoing, among other things, may give rise to real or potential conflicts of interest
including but not limited to those stated herein. Additionally, other important information regarding our relationships with the company or companies that are
the subject of this material is provided herein. All material presented in this report, unless specifically indicated otherwise, is under copyright to Emkay. None
of the material, nor its content, nor any copy of it, may be altered in any way, transmitted to, copied or distributed to any other party, without the prior express
written permission of EGFSL . All trademarks, service marks and logos used in this report are trademarks or registered trademarks of EGFSL or its affiliates.
The information contained herein is not intended for publication or distribution or circulation in any manner whatsoever and any unauthorized reading,
dissemination, distribution or copying of this communication is prohibited unless otherwise expressly authorized. Please ensure that you have read “Risk
Disclosure Document for Capital Market and Derivatives Segments” as prescribed by Securities and Exchange Board of India before investing in Indian Securities
Market. In so far as this report includes current or historic information, it is believed to be reliable, although its accuracy and completeness cannot be
guaranteed.

This report has not been reviewed or authorized by any regulatory authority. There is no planned schedule or frequency for updating research report relating
to any issuer/subject company.

Please contact the primary analyst for valuation methodologies and assumptions associated with the covered companies or price targets.

Disclaimer for U.S. persons only: Research report is a product of Emkay Global Financial Services Ltd., under Marco Polo Securities 15a6 chaperone service,
which is the employer of the research analyst(s) who has prepared the research report. The research analyst(s) preparing the research report is/are resident
outside the United States (U.S.) and are not associated persons of any U.S. regulated broker-dealer and therefore the analyst(s) is/are not subject to supervision
by a U.S. broker-dealer, and is/are not required to satisfy the regulatory licensing requirements of Financial Institutions Regulatory Authority (FINRA) or
required to otherwise comply with U.S. rules or regulations regarding, among other things, communications with a subject company, public appearances and
trading securities held by a research analyst account.

This report is intended for distribution to "Major Institutional Investors" as defined by Rule 15a-6(b)(4) of the U.S. Securities and Exchange Act, 1934 (the
Exchange Act) and interpretations thereof by U.S. Securities and Exchange Commission (SEC) in reliance on Rule 15a 6(a)(2). If the recipient of this report is
not a Major Institutional Investor as specified above, then it should not act upon this report and return the same to the sender. Further, this report may not
be copied, duplicated and/or transmitted onward to any U.S. person, which is not the Major Institutional Investor. In reliance on the exemption from registration
provided by Rule 15a-6 of the Exchange Act and interpretations thereof by the SEC in order to conduct certain business with Major Institutional Investors.
Emkay Global Financial Services Ltd. has entered into a chaperoning agreement with a U.S. registered broker-dealer, Marco Polo Securities Inc. ("Marco Polo").
Transactions in securities discussed in this research report should be effected through Marco Polo or another U.S. registered broker dealer.

Emkay Research is also available on www.emkayglobal.com and Bloomberg EMKAY<GO>. Please refer to the last page of the report on Restrictions on Distribution. In Singapore, this research report or research
analyses may only be distributed to Institutional Investors, Expert Investors or Accredited Investors as defined in the Securities and Futures Act, Chapter 289 of Singapore.
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RESTRICTIONS ON DISTRIBUTION

This report is not directed to, or intended for distribution to or use by, any person or entity who is a citizen or resident of or located in any locality, state,
country or other jurisdiction where such distribution, publication, availability or use would be contrary to law or regulation. Except otherwise restricted by laws
or regulations, this report is intended only for qualified, professional, institutional or sophisticated investors as defined in the laws and regulations of such
jurisdictions. Specifically, this document does not constitute an offer to or solicitation to any U.S. person for the purchase or sale of any financial instrument
or as an official confirmation of any transaction to any U.S. person. Unless otherwise stated, this message should not be construed as official confirmation of
any transaction. No part of this document may be distributed in Canada or used by private customers in United Kingdom.

ANALYST CERTIFICATION BY EMKAY GLOBAL FINANCIAL SERVICES LIMITED (EGFSL)

The research analyst(s) primarily responsible for the content of this research report, in part or in whole, certifies that the views about the companies and their
securities expressed in this report accurately reflect his/her personal views. The analyst(s) also certifies that no part of his/her compensation was, is, or will
be, directly or indirectly, related to specific recommendations or views expressed in the report. The research analyst (s) primarily responsible of the content of
this research report, in part or in whole, certifies that he or his associated personsl may have served as an officer, director or employee of the issuer or the
new listing applicant (which includes in the case of a real estate investment trust, an officer of the management company of the real estate investment trust;
and in the case of any other entity, an officer or its equivalent counterparty of the entity who is responsible for the management of the issuer or the new listing
applicant). The research analyst(s) primarily responsible for the content of this research report or his associate may have Financial Interests2 in relation to an
issuer or a new listing applicant that the analyst reviews. EGFSL has procedures in place to eliminate, avoid and manage any potential conflicts of interests
that may arise in connection with the production of research reports. The research analyst(s) responsible for this report operates as part of a separate and
independent team to the investment banking function of the EGFSL and procedures are in place to ensure that confidential information held by either the
research or investment banking function is handled appropriately. There is no direct link of EGFSL compensation to any specific investment banking function
of the EGFSL.

1 An associated person is defined as (i) who reports directly or indirectly to such a research analyst in connection with the preparation of the reports; or (ii)
another person accustomed or obliged to act in accordance with the directions or instructions of the analyst.

2 Financial Interest is defined as interest that are commonly known financial interest, such as investment in the securities in respect of an issuer or a new
listing applicant, or financial accommodation arrangement between the issuer or the new listing applicant and the firm or analysis. This term does not include
commercial lending conducted at the arm’s length, or investments in any collective investment scheme other than an issuer or new listing applicant
notwithstanding the fact that the scheme has investments in securities in respect of an issuer or a new listing applicant.

COMPANY-SPECIFIC / REGULATORY DISCLOSURES BY EMKAY GLOBAL FINANCIAL SERVICES LIMITED (EGFSL):

Disclosures by Emkay Global Financial Services Limited |gcResearch Entity) and its Research Analyst under SEBI (Research Analyst) Regulations, 2014 with
reference to the subject company(s) covered in this report-:

1. EGFSL, its subsidiaries and/or other affiliates and Research Analyst or his/her associate/relative’s may have Financial Interest/proprietary positions in
the securities recommended in this report as of July 31, 2026
2. EGFSL, and/or Research Analyst does not market make in equity securities of the issuer(s) or company(ies) mentioned in this Report

Disclosure of previous investment recommendation produced:

3. EGFSL may have published other investment recommendations in respect of the same securities / instruments recommended in this research report
during the preceding 12 months. Please contact the primary analyst listed in the first page of this report to view previous investment recommendations
published by EGFSL in the preceding 12 months.

4. EGFSL, its subsidiaries and/or other affiliates and Research Analyst or his/her relative’s may have material conflict of interest in the securities
recommended in this report as of July 31, 2026

5. EGFSL, its affiliates and Research Analyst or his/her associate/relative’s may have actual/beneficial ownership of 1% or more securities of the subject
company at the end of the month immediately preceding the July 31, 2026

6. EGFSL or its associates may have managed or co-managed public offering of securities for the subject company in the past twelve months.

7. EGFSL, its affiliates and Research Analyst or his/her associate may have received compensation in whatever form including compensation for investment
banking or merchant banking or brokerage services or for products or services other than investment banking or merchant banking or brokerage
services from securities recommended in this report (subject company) in the past 12 months.

8. EGFSL, its affiliates and/or and Research Analyst or his/her associate may have received any compensation or other benefits from the subject company
or third party in connection with this research report.

Emkay Rating Distribution

Ratings Expected Return within the next 12-18 months.
BUY >15% upside

ADD 5-15% upside

REDUCE 5% upside to 15% downside

SELL >15% downside

Emkay Global Financial Services Ltd.
CIN - L67120MH1995PLC084899
7th Floor, The Ruby, Senapati Bapat Marg, Dadar - West, Mumbai - 400028. India
Tel: 491 22 66121212 Fax: +91 22 66121299 Web: www.emkayglobal.com

Emkay Research is also available on www.emkayglobal.com and Bloomberg EMKAY<GO>. Please refer to the last page of the report on Restrictions on Distribution. In Singapore, this research report or research
analyses may only be distributed to Institutional Investors, Expert Investors or Accredited Investors as defined in the Securities and Futures Act, Chapter 289 of Singapore.

July 31, 2026 | 11



http://www.emkayglobal.com/

India Equity Research | Result Update

OTHER DISCLAIMERS AND DISCLOSURES:

Other disclosures by Emkay Global Financial Services Limited (Research Entity) and its Research Analyst under SEBI (Research Analyst)
Regulations, 2014 with reference to the subject company(s) -:

EGFSL or its associates may have financial interest in the subject company.
Research Analyst or his/her associate/relative’s may have financial interest in the subject company.

EGFSL or its associates and Research Analyst or his/her associate/ relative’s may have material conflict of interest in the subject company. The research Analyst
or research entity (EGFSL) have not been engaged in market making activity for the subject company.

EGFSL or its associates may have actual/beneficial ownership of 1% or more securities of the subject company at the end of the month immediately preceding
the date of public appearance or publication of Research Report.

Research Analyst or his/her associate/relatives may have actual/beneficial ownership of 1% or more securities of the subject company at the end of the month
immediately preceding the date of public appearance or publication of Research Report.

Research Analyst may have served as an officer, director or employee of the subject company.

EGFSL or its affiliates may have received any compensation including for investment banking or merchant banking or brokerage services from the subject
company in the past 12 months. . Emkay may have issued or may issue other reports that are inconsistent with and reach different conclusion from the
information, recommendations or information presented in this report or are contrary to those contained in this report. Emkay Investors may visit
www.emkayglobal.com to view all Research Reports. The views and opinions expressed in this document may or may not match or may be contrary with the
views, estimates, rating, and target price of the research published by any other analyst or by associate entities of Emkay; our proprietary trading, investment
businesses or other associate entities may make investment decisions that are inconsistent with the recommendations expressed herein. EGFSL or its associates
may have received compensation for products or services other than investment banking or merchant banking or brokerage services from the subject company
in the past 12 months. EGFSL or its associates may have received any compensation or other benefits from the Subject Company or third party in connection
with the research report. EGFSL or its associates may have received compensation from the subject company in the past twelve months. Subject Company
may have been client of EGFSL or its affiliates during twelve months preceding the date of distribution of the research report and EGFSL or its affiliates may
have co-managed public offering of securities for the subject company in the past twelve months.
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